pursuant 1 mortgage foreclosure or any proceeding in leu thereof, shall extinguish the Tien of such assessiments as
to payments which became due prior to such sale or transfer. No sale or transfex shall relieve such Lot from lisbility
for any assessments thereafler becomting due or from the Lien thereof

Section 10.  Exempt Property.  All Properties dedicated to and accepsed by,  local public suthority and
all Properties owned by a charitable or non-profit organization exempt from tucation by the laws of the State of
Nebraska shail be exempt from the assessments created herein. However, no land or improvements devoted to
dwelling use shall be exempt from said assessments.

ARTICLE VI
USE RESTRICTIONS

Each Owner will be expected to conformo to certain niles and regulations with respect to conditions upon
their respective Lot

a) The roof of all dwellings or other structure shall be covered by cedar wood shakes or cedar wood
shingles. Other roofing masrials, such as slate, tile or 40-year warranty or similar style Jaminstad shingles of
weathered wood color, may be used with the specific written approval of the architectaral control committee.

B) Mo exterior burper, incinerator or other receptacle for garbage, trash or ofher refuse will be
maintained ebove ground Jevel on any Lot; no bam, shack, tent, trailer or other removable or temporeey strocture
will be maintained on any Lot other than for temporary use or uses appropriate, convenient or necessary for
residential purposes for not more then seven (7) days within amy calendar year ot for use or uses connected with or
coterminous with approved or permitted constroction.

&) No grass, weeds or other vegetation will be grown or ofberwise pormiited to commence or
continue and no dangerous, diseased or othcrwise objecticoable shubs or trees will be maintained cm any Lot which
constitue an actual or potential public muisance, crest a hazard of undesirable contegion or prolifiration or detract
from a neat and trim appearance.

& No excess or umased building material or materials will be kept, stored or otherwise meimtained on
any Lot in a location within public view, other than for use or uses connected and coteyminous with approved or
penmitted constraction; and no junk, rubbish, waste material or other refuse will be abandoned, stared or otherwise
maintained on any Lot,

e) No camper, trailer or similar chartel will be maintained on sny Lot, other than in an enclosed
structore, for more than seven (7} days within any calendar year; and no mutomebile, motorcycle, truck or other
vehicle will ba repaired, tom down or stored on any Lot, other than s an enclosed structure.

£ No birds, livestock, poultry or other animuls other than domesticated non- commercial pets in no
more than reasopable quantity will be bred, kept or otherwise maintained on any Lot,

8 Other than thoss approved a8 of February 12, 2003, no feace, boat raop or dock, walk or sea wall
or other structures shall be built or maintained along the rear Lot line of any Lot adjoining Lake Candlewood
without the prior written approval of the Board of Directors or Architectural Committee. Except for sea walls and
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selated ivems along the rear Lot line only, no structure or support raay be placed in the water adjoining any Lot.

h) No gas powered boats will be allowed on Lot 303, that is Lake Candlewood. Maximum length of
boet is 22 foot 6 inches and meximum speed limit is 6 MPH. Lake is a no wake zone. Boats may be stored only
lakeside or on the lake.

i) No exterior television or redio sntenna or exterior solar beating device of amy sort shall be
permitted on 2ny Lot. Satellite receiving dishes are limited to a maxinnum of 24 inches in diameter and must be
screened from view of any street or sidewalk.

» Any exterior air conditioning condenser unit or hest prmp shall be placed in the rear or side yard
0 as not t be visibie from sidewalk or street

k) Al exposed foundations facing the fromt aod side yards of each Lot not adjoining Lake
Candlewood shall be fuced with brick, stone or wood, and all exposed foundations on each Lot adjoining said lake
shall be faced with brick, stone or wood. The chimmey of all dwellings shell be faced with brick or stone.

n Construction of any freprovement shall be completed within one year from. date of commencement
of excavation or construction of the improvemesnt.

m) Except for such Lot or Lots or part thereof 38 may from time to time be oconpied or nsed for
educational, recreational, religious, or other nomprofit public purposes to the extent permitied by applicable zoning
regnlations, no single-family residence Lot, hereinafier will be occupied or used for other than single-family
residential purposes; and no Lot will be occupied or used for such residential purposes at a density greater than one
single-family residence for each Lot or for each part thereof of an area not jess then Seven Thousand Five Hundred
(7.500) square feet.

n) The structure or associsted structures comoprising a single-firndly residence will consist of 2
detached dwelling designed to accommodate a single person or one family group together with household sexrvant or
servants of not more than two and one-balf stories in beight which shall be constrocted in compliance with the
following restrictions;

1) The ground floor area of every one-story dwelling exclusive of open porches, open
breezeways, bassments and gareges, shall be not less than One Thousind Six Hundred
(1,600) square feet.

2) The ground floor enclosed area of every two-story or one and ono-half story dwelling
exchusive of open porches, open breczeways, basements and garages, shall be not less
than Nine Huodred (900) square foet and the first floor and other floors combined shall
‘e not less than One Thousand Nine Hundred (1,500) feet of floor area.

3} The ground floor enclosed area of every split-level type of dwelling with the garage built
under the dwelling, shall have combired ground floor area including the floor area zbove
the garage, exclusive of open porches, open breczeways, besemucats and garages, of not
less than Nine Hundred (900) square feet and the groumd floor area and other floors
cogabined shall be not less than One Thonsand Seven Hundred (1,700) square feet.

4} No single-fimily residence will be altered, built, constructed, ar otherwise maintained on
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any Lot without an express writien approval executed by Association tirough its
Architectural Control Committee or ts permission by implied approval secured in the
manner set out in its Asticles of Incoerporetion or its By-Laws, as from time 1o time
amended, a3 to general appearance, extexior color or colors, harmony of extermal design
and location in relation to sunomndings and topography and other relevant architectural
factors, location within Lot boundary Hnes, quality of constroction, size, and suitability
Jor residential puposes of such single-family residence;. and ne exterior sir conditioning
equipment, antenna, dish, fence, flag pole, pool, tennis court, wall or other structure or
associated structores end no trees or other substantial landscaping in any location within
public view will be altered, built, constructed, erected, installed, planted or otherwise
maintained or undertaken on avy Lot withoot such approval by Association so secured as
0 general appearance, composition, design, exterior color ar colors, aad suitability for
residential purposes. All dwellmgs shall have attached enclosed garages which nmst be
capable of acoommodating ot least two standard size awtomobiles.

5) In the event an Owner of any Lot fn the Properties shall fail to maintain the premises and
the improvements siteated thereon in 2 manner in accordance with the restrictions herein
satisfactory to the Board of Directors, the Association, after approval by two-thirds vote
of the Boand of Directors shall have the right, tleough its agent and employess, o enter
upan said Lot and to yepair, meintain and restore the Lot and the exterior of the buildings
and other improvementy erected therecn,  The cost of such exterior maiatenance shall be
added 10 and become part of the assessment to which such Lot #s subject.

ARTICLE VI
ARCHITECTURAL CONTROL

No building, feace, swimming pool, sidewalk, driveway, wall or other sructare shall be commenced,
erectad or meintained upon the Properties, nor shall any grading, exterior sddition to, or change or alteration therein
be made unti} the plans and specifications showing the mature, color, kind, shape, height, materials and location of
the same shall have been submitted to and approved in writing as 1o hasmany of external design, general appearance,
composition, suitability for residential purposes and location in relation to swrounding structares and topography by
the Board of Directors of the Association or by the Architectural Control Committee composed of three (3)
representatives appointed by the board. A majority of the Architectoral Comtrol Committee shall be required for
approval In the event said Board or Architectural Control Committes fails to approve or disspprove soch design,
and location within thirty (30) days after said plans and specifications have been spbmitted to i, they will be
deemed to be disepproved. If they are re-submitted within thixty (30} days after sach disapproval, in the event
approval or disapproval is not made within thirty (30) days after ro-sabmission, approval will not be required and
this Article will be deexwxi to have been fully complied with,
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ARTICLE VIR .
GENERAL PROVISIONS

Section 1.  Epforcement.  The Association, or amy Owner, shall have the right to enforee by any
proceeding 8t law or in equity, all restrictions, conditions, covenams, reservetions, liens and charges now or
hereafier imposed by the provisions of these By-Laws or the Declaration. Faihure by the Association or by any
Owner to enforce any covenant or restriction herein contained shall in no event be deemed a waiver of the right to
do so thereafier, '

Section2.  Severghility  Invalidation of any one of these covenants or restrictions by judgment or court
order shall in no way affect any other provision which sball remain in full force and effecr.

Section 3.  Amendment.  The covenants and restrictions of the Declaration ren with and bind the Jand,
for 2 term of tweaty (20) years from the date the Declaretion was recorded, after which tine they automatically
extend for suceessive periods of ten (10) years. The Declaration may be amended by an instrument signed by not
less than seventy-five percent (75%) of the Lot Owners, The signature of muy one Lot Owner shall be sufficient.
Axny amendment must be recorded.

Section 4.  Ammexstion.  Additional residential property and Commmon Ares may be annexed to the
Proparties with the consers, of two-thirds {2/3) of all Members. '

ARTICLETX
MEETINGS OF MEMBERS

Section I.  Apnnual Mpetings.  The first ancual meeting of the Members shall be held on the Second
Saturday of Febroary the first year of mcorporation of the Association and each subsequent reguler amms) meetiog
of the Members shall be held on a date and time selected by the Board.

Section 2. Special Meetings.  Special meetings of the Members may be called at any time by the
PresidentoftheAwoduﬁmwbyﬂmBomﬂofDimornpmwﬁmraqu&ofum—ﬁmﬂ:(lM)ofﬂm
Members.

Section3. Notice of Meetings.  Wrilten notice of each meeting of the Members shall be given by, or st
the direction of, the secretary or person suthorized to call the meeting, by mailing a copy of such notice, posinge
prepaid, at least fifteen (15) days before cach meeting 10 cach Member entitlod to vote fherest, addressed 10 the
Member's address last eppearing on the books of the Association, or supplied by soch Member to the Associztion
for the purpose of such notice. Such notice shall specify the ploce, day and hour of the meeting, and, in the case ofa
special meeting, the purpose for the meeting.

Section 4. Quorem.  The munber of Members present in pexsen or by proxy shall constitute & quormm
for 2ny action except as otherwise provided in the Asticles of Incorporation, the Declaration of these By-Laws.

Section 5.  Proxies. At all mestings of Members, «ach Member may voke in person or by proxy. Al
proxies shall be in writing and filed with the Secretary. Every proxy shall be revocable and shall avtomatically
cease upon conveyance by the Member of his Lot.
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ARTICLE X
BOARD OF DIRECTORS; SELECTION; TERM OF OFFICE

Section 1. Number. A Board of nine (¥ Diractors, who must be Members of the Association, shall
mamage the affairs of this Asseciation.

Section 2. Termof Office. At the asmual meeting the Members shall elect three {3) Directors for a
term of three (3} years o replace those Directors whose term bas expired.

Section 3.  Removal  Auwy Director may be removed from the Board, with or without cause, by &
mejority voie of the Members of the Association. In the event of death, resignation or removal of a Director, his
successor shall be selected by the remaining members of the Board and shall serve for the unexpived term of his
predecessor,

Secion4. Compensation.  No Director shall receive conpensation for any service ho may render to the
Association. However, any director may be reimbursed for his actunl expenses incanrred in the performance of his
duties.

Section 5. Action Taken Without s Meefing.  The Directors shall have the right to take any sction in
the absence of 2 meeting which they could take at a mveting by obtaining the written epproval of all the Directors.
Any action so approved shall have the same effect as though taken at # meefing of the Directors.

ARTICLEX]
NOMINATION AND ELECTION OF DIRECTORS

Section 1.  Nomination. Nomination for election to the Board of Directors shall be made by a
HNominating Comurities. Nominmions may also be made from the floor at the ennpal meeting, The Nominating
Committse shall consist of a chairman whe shall be 2 member of the Board of Directors, and two or more Members
of the Associstion, The Nominating Committec shall be appointed by the Board of Directors prior to each sumual
meeting of the Members to serve from the close of such amoual mweeting until the close of the: next armual meeting
and such appointment shall be announced at cach annual mesting. The Norsinating Committes shall meke as many
nominations for clection to the Board of Directors as it shali in ity discretion determine, but niot less then the number
of vacancies that are to be filled. Such nominstions shall be made from Associativn Members only.

Secton 2.  Election.  Election 1o the Board of Directors shall be by secrot written ballot. At such
election the Members or their proxies may cast, in respect 1o each vacency, 85 many voles as they are enfitied to
exercise wnder the provisions of the Decleration. The persons receiving the largest number of votes shall be elected.
Cumulative voting is not permitted.

ARTICLE XII
MEETINGS OF DIRECTORS
Section 1.  Regular Meetines.  Regular teetings of the Bourd of Directors shall be held monthly, at
such place and hour as may be fixed from time 1o thme by resolution of the Board Should said meeting fall upon a
legal holiday, then that rueeting shall be held at the same time on the next day which is not a legal holiday.
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Section 2. Speciel Meetings.  Special meetings of the Board of Directors shall be keld when calied by
the president of the Association, or by any two Directors, after not less then three (3) days notice 1o each Direcior.

Section 3.  Quorum. A majority of the number of Dirsctars sball constitute & quorom for the
transaction of business. Every act or decision done or made by a majority of the Directors present at a duly held
mesting at which & quoram is present shall be regarded as the act of the Boand,

ARTICLE X1
POWERS AND DUTIES OF THE BOARD OF DIRECTORS
Section 1. Powers. The Board of Directors shall have power to:

2 Adopt and pablish rules and repulations governing the use of the Common Area and
facilities, and the persomal condnct of the Members and their guests thereon, and o establish penalties for the
infraction thereof;

b)  Sospend the wiing rights and right to use of the recreational facilities of 2 Member during
any period in which such Member shall he in default in the payment of any sssessment levied by the Association.
Such rights may also be suspended after notice and hearing for & period not to exceed sixty (60) days for infraction
of publishad rales and regnlations; )

¢} Exercise for the Association all powers, duties and anthority vested in or delegated to this
Association, end mot reserved to the Membership by other provisions of these By-Laws, the Ariicles of
Incorporation or the Declaration;

d) Declare the office of a member of the Board of Directors to be vacant in the event such
member shall be absent from three (3) consecotive regular meetings of the Board of Directors; and

€) Employ a mavager, an independemt contractor, or such other employees as they deem
Becessary, and to presexibe their dutics.

) As more fully provided in the Declaration, to:

1)  Fix the amount of the anmmal assessment against each Lot at least thirty {30) days in
advance of each annval assessment period;

2} Send written notice of each assessunent against each Lot to every Owner subject
thereto at least thirty (30) days in advance of each annual assessment period; and

3)  Foreclose the lien againgt any property for which assassments are not paid within
thirty (30) days after the due date or to bring an action at law against the Owner personally obligated to pay the
same.

Section2. Duties It shall be the duty of the Board of Directors to:

a)  Cause o be kept a complete record of all its acts and corporate affairs and to present a
statement thereof to the Members at the anonal meeting of the Members and o present such statement at sxyy special
mesting when guch statement is reguested in writing by one- temh (1/10) of the Members who are entitied to vots;

b)  Supervise all officers, agents and employees of this Association, and to see that their dutics
are propeely performed;

1i;
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¢}  Issue or cense sn appropriate officer 10 issue, ypon demand by any person, a certificate
setting forth whether or not any assessment has been paid. A reasomable charge may be made by the Board for the
issuance of these certificates. If a certificate states an assessment has been paid, such certificate shall be conclusive
evidence of such payments;

d)  Procure and maintain adequate liability snd hazard insurance on property owned by the

Association;
e} Cause all officers or employses baving fiscal responsibilifies to be banded, as it may deed
appropriate;
f) Cause the Common Area to be maintained; snd
2 Csuse the Exterior of the dwellings subject to an assesement for exterior maintenance to be
intined
ARTICLE X3V
OFFICERS AND THEIR DUTIES

Section 1.  Enumeration of Offices.  The offices of this Association shall be a president, and u vics
president, who shall at all times be Members of the Board of Directors, 8 secrstary and 2 treasurer, and such other
officers as the Board may from thme to tirme by resolution oreate.

Section 2. Election of Officers.  The election of officers shall take place at the first meeting of the
Board of Directors following each annual mesting of the Members,

Section3. Temm  The officers of this Association shel] be elected snnually by the Board and each shail
hold office for ane (1) year vnless he shall sooner resign, or shall be removed, or otherwise disqualified to serve,

Section 4. Special. Appointments. The Board may elect soch other officers as the affairs of the
Assoclation may require, each of whom shall hold office for such period, have such euthority and perform such
duties as the Board may, from time t0 thuoe, determine.

Section 5. Resigmation aod Remaval  Any afficer may be removed from office with or without canse
by the Board. Any officer may resign at any time giving written notice to the Board, the President or the Sexrstary.
Such resigoation shall tke effect on the date of receipt of such notice or st any later tme specified therein, and
unless otherwise specified therein, the acceptance of such resigration shall not be necessary to make it effective,

Section 6.  Vacaucies. A vacancy in any office mey be flled by appointment by the Board. The officer
eppointed to sach vacancy shall sexve for the remainder of the term of the officer be replaces.

Section 7. Multiple Offices.  The offices of secretary and treasurer may be held by the same person.
No person shalt simultaneously hoki more than one of any of the other offices except in the case of special offices
crested pursnant to Section 4 of this Article.

Section8. Dufies. The duties of the officers are as follows:

a) Presidegt  The President shall preside at all meetings of the Board of Directors; shall see
that orders and resolutions of the Board are carried out; shall sign all leases, monigages, deeds and other written
instraments snd shall co-sign all checks end promissory notes;
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b} VicgPresident.  The Vice President shall act in the place and instesd of the President in the
event of his absence, inability or refusal to act, and shall exercise and discharge such ofher duties as may be required
of bim by the Board;

¢} Secretary.  The Secretary shall record the votes and keep the mimutes of all meetings and
proceedings of the Board and of the Members; serve notice of meetings of the Board and of the Members; keep
appropriate current records showing the Members of the Association together with their addresses, and shall perform
such other dutics as required by the Board; and

d} Tressursr  The Treasorer shall receive and deposit in appropriate bank accounts, sll monies
of the Association end shall disburse sach foxds as directed by resolution of the Board of Directors; shall sign a1l
checks and promissory notes of the Association; kegp proper bovks of account; cause an ammal audit of the
Association books to be made by a public accountent at the completion of each fiscal year; and shall prepare an
anrmal budget and 2 statement of mcome ad expenditures to be presented to the Membership at its regular anmmal
meeting, and deliver a copy of each to the Members,

ARTICLE XV
COMMITTEES
The Board of Directors of the Association shall sppoint an Architectural Contral Coramittee and
& Nominating Committee as provided in these By-Laws. In addition, the Boand of Directors shall appoint other
committees as deewned appropriate in carrying oot its purpose.

TICLE XVI
BOQKS AND RECORDS
The books, records and papers of the Association shsll 2t all times, during reasonable bosiness hours, be
subject to inspection by any Member. The Declaration, the Articles of Incorporation and the By-Laws of the
Association shall be available for inspection by any Member of the Association and copies may be purchased at a
reasonable cost.

ARTICLEXVI
ASSESSMENTS
As more fully provided in the Declaration, sach Member is obligated to pay fo the Association annual and
special assessments which are seoured by a continuing lien upon the property against which the assessment is made,
Any assessments which are not paid when dee shall be delinquent. If the assessment is not paid within thirty (30)
days after the due date, the assessment shall bear interest from the date of delinquency at the mate of fourteen
percent {14 %} pex annum, and the Associztion may bring an action at law against the Owner personally obligated to
pay the same or foreclose the lien against the property, and interest, costs, and reasonable atoraey fees of any such
action shall be added to the amoum of such assessment. No Owner may waive or otherwise escape lability for the
assessments provided for berein by nonuse of the Common Area or abandormment of his Lot

1
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ARTICLE XV
AMENDMENTS
Section 1. These By-Laws may be amended, at a regular or special meefing of the Membess, by 2 vote of
two-thirds of & quoram of Members present in person or by proxy. A guorom for this purpose shiall be ten percent
{10%}) of the Members entitled to cast votes. Written notice of any meeting called for the Parpose of taking any
action authorized under this section shall be sent to all Members not less than thirty (30) days nor more than sixty
(60} days in advance of the mesting.
Section 2. In the case of any conflict between the Articles of Incorporation snd these By-Laws, the
Articles shell conirol; and in the cass of any conflict between the Declaration and these By-Laws the Declavation
shall control.

ARTICLE XIX
LAKE QUALITY PROTECTIONS
Section 1. The Candlewood Homeowners Asscciation (CHA), Inc. is committed to protecting and
improving the water quality of Lake Candlewood for the enjoyment, safoty and health of the residents, protection of
associated property values and the proservation, of the aquatic habitat.
Section 2. Each Owner is responsible for the impact of their actions on the water quality and

protection of Lake Candlewood; and each Ownesr is expected to conforma to certain rules and regulations with respect

to conditions upon their respective Lot (On-or-Off-Lake) and ths Lake,

Section 3. The Board of Directors, either directly or through an appointed committes, shall be
responsible for seiting policies, maintaining policy documentation and enforcement of pan-compliance to these
policies regarding Lake Water Quality Protection issues.

Section 4. The latest issue of the Laks Management Plan for Candiewood Homeowners Association
shail be the governing document for Lake Candlewood. This document contains, among other things, a “Best
Management Practice” listing several actions to protect and fmprove the Leke. These items inchode, dut are not
Timitad to: cleaning up pet wastes, the use of non-phosphorus content fertilizers, prevention of domping yard wastes
and chemicals of any kind in swrm drains, proper collection snd dispossl of yard clippings and leaves and
maintenance of On-Lake Lot buffer strips.

ARTICLEXX
MISCELLANEOUS
The fiscal vear of the Association shall begin on the first day of Jamuary and end on the 31 day of
December of every year, except that the first fiscal year shall begin on the date of imcorporation of the Association.

Adopted by g vete of the Members of Candlewood Homeowners Association on February 12, 2003,
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Subscribed and sworn to before me, a Notary Public this 5th
day of October, 2007, kg by Anne J. McGargill as President
of Candlewood Homeownexs Association, Inc.

i, % e

Notary Public

—14 -

Adopted: 212053




